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India Equity Market Update: 2008

BSE Sensex

11,309
Sensex (1 year trend)

Outlook neutral, bottom up approach
preferred
Equities: Neutral Outlook
Background: The discussion was initiated in November 2007
(Sensex at 19,000) and a downside target of 16,000 was
set; later the target was revised to 14,000 (February 2008),
and to 12,000 (June 2008). In September 2008 the target
was revised downwards to 10,000. Since the Sensex is
close to achieving the target of 10,000, it is time for review.
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Key
Indicators
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FII’s flows to impact market direction and exchange rate
FII’s view on emerging markets including India; redemption
pressure on these FII’s (mainly of Europe and US origin)
would impact their action in Indian market. FII flows would
also impact exchange rate for Indian rupee and the
exchange rate would have impact on equity market.

PE

Benign inflationary environment to reduce volatility
Recent fall in oil and commodity prices may bring the
inflation down; if these prices don't move up again and
inflation is under control then domestic interest rates may
soften; that would help stabilizing Indian equities.

Crude Oil Futures (USD/bbl)

Globally cautious; long term downturn to continue
Globally, the significance of fiscal policies may increase as
monetary policies may have limited impact in handling the
current situation. Coordinated action by central banks globally
would help restoring the confidence and reducing
uncertainty. Slow process of increasing regulations and
financial system overhaul would start. Having said so, losses
from sub-prime may take time to get absorb by the system.

India GSec Yield (10 Year %)

Energy and Precious Metal

Gold 100 OZ FUTR (USD/t oz.)

62.7
713.3

Forex and Money Market

USD/INR

6.7
46.6

Indian equity to move sideways
Indian equities may remain range bound, though currently it
Is not feasible to ascertain the range; market itself would
indicate formation of such range. Mid and small caps may
underperform large-caps. Bottom-up approach would yield
better results. The view on performance of Indian companies
as mentioned in our September 2008 newsletter prevails.
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Investments and analysts of NextGen India Investments research group may be holding equity shares of the
subject company at the time of issuing this report therefore it is safe to assume that the research group may have
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Important Disclosure
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information, at any time, without notice, is fully reserved. Readers using the information contained herein are
solely responsible for their actions and are advised to satisfy themselves before making any investments. Any
analyst of NextGen India Investments research group, NextGen India Investments or Nextgeninvestment.com are
not responsible for any losses/damages arising consequent upon using the information contained in this
publication.
The risk of equity investments can be substantial. There may be high volatility, large losses on original
investments, and high degree of psychological pressure for investor. Each investor must consider whether this is
a suitable investment for him/her. Past performance is not necessarily indicative of future results. Analysts of
NextGen India research group, NextGen India Investments, or NextGeninvestment.com do not represent or imply
any performance level, results or guarantee in relation to any content nor do they make any claim that the use of
this publication will result in a particular profit or prevent any loss for a user. In no event shall this publication be
liable to any party for any damages including without limitation, any direct, indirect, special, punitive, incidental or
consequential damages (including, but not limited to, damages for loss of business profits, business interruption,
or loss of savings), or any other damages arising - in any way, shape or form - out of the availability, use, reliance
on, even if this publication shall have been advised of the possibility of such damages, and regardless of the form
of action, whether in contract, tort, or otherwise. Because some jurisdictions do not allow the exclusion or
limitation of incidental or consequential damages, the above exclusions of incidental and consequential damages
may not apply to you, but shall apply, in any event, to the maximum extent possible.
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